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Report on the Audit of Financial Statements

1

WeconductedourauditinaccordancewithInternationalStandardsonAuditing(ISAs).Ourresponsibilitiesunder
thosestandardsarefurtherdescribedintheAuditor’sResponsibilitiesfortheAuditoftheFinancialStatementssection
ofourreport.WeareindependentoftheCompanyinaccordancewiththeInternationalEthicsStandardsBoardfor
Accountants’CodeofEthicsforProfessionalAccountants(IESBACode)togetherwiththeethicalrequirementsthat
arerelevanttoourauditofthefinancialstatementsinthe Maldives,andwehavefulfilledourotherethical
responsibilitiesinaccordancewiththeserequirementsandtheIESBACode.Webelievethattheauditevidencewe
have obtained is sufficient and appropriate to provide a basis for our opinion.

Thereceivableandpayablebalances(refernote16&note23)recognisedbytheCorporationonaccountof
leasingoftouristresortislandsonbehalfoftheGovernmentduringtheperiod2013to2015.Thesebalancesas
atthereportingdatearereceivablefromvariouspartiesamountingtoMVR 1,354,801,755/-andthe
correspondingliabilitytorepaythesametotheMinistryofTourismamountingtoMVR1,512,856,200/-,which
includes MVR158,054,445/-alreadycollectedfromvariousparties. However,legalproceedingsand
investigationsareongoinginrelationtothesebalances.Further,therehasnotbeenanymovementsofthese
balancesfrom31December2015andthisbalanceinthepreviousauditedfinancialstatementshavebeen
qualified due to lack of sufficient audit evidence.

Consideringthelackofadequatesupportingauditevidence,includingthepossibleeffects(ifany)fromthe
outcomeofthependinglitigationsandinvestigationsonthereportedbalances,wewereunabletodeterminethe
reasonableness of the receivable and corresponding payable balances as at the reporting date.

INDEPENDENT AUDITOR’S REPORT
to the shareholders of Maldives Marketing and Public Relations Corporation Limited

Qualified Opinion

We haveauditedthefinancialstatementsofMaldivesMarketingandPublicRelationsCorporationLimited(“the
Corporation”)whichcomprisethestatementoffinancialpositionasat31December2023,andthestatementof
comprehensiveincome,statementofchangesinequityandstatementofcashflowsfortheyearthenended,anda
summary of significant accounting policies and other explanatory information.

Basis for Qualified Opinion

Inouropinion,exceptfortheeffectonthefinancialstatementsofthematterdescribedintheBasisofQualified
Opinionsection,theaccompanyingfinancialstatementspresentfairly,inallmaterialrespects,asat31December2023,
anditsfinancialperformanceanditscashflowsfortheyearthenendedinaccordancewithInternationalFinancial
Reporting Standards (IFRS).
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Key Audit Matters

Keyauditmattersarethosemattersthat,inourprofessionaljudgment,wereofmostsignificanceinourauditofthe
financialstatementsofthecurrentperiod.Thesematterswereaddressedinthecontextofourauditofthefinancial
statementsasawhole,andinformingouropinionthereon,andwedonotprovideaseparateopiniononthese
matters. 

Cost recognition
Refer to the summary of significant accounting policies in notes 3.5 of the financial statement

Risk Description

Prepayment recognition
Refer to the summary of significant accounting policies in notes 3.5 of the financial statement

Risk Description

TheCorporationhasrecognisedprepaymentsintheBalanceSheetbasedontheservicerenderedperiod.Itisa
common practice in the corporation to make prepayments for the services rendered from its suppliers.

Wehaveidentifiedprepaymentsrecognitionasakeyauditmatterbecauseofthesignificantadjustmentbrought
totheprioryearprepaymentamountduringtheyear.Additionally,asthecorporationoftenmakesprepayments,
anyerrorinaccuratelyassigningcostsandexpensestotheappropriateperiodcouldresultinmaterial
misstatement.

Our Response

Our audit procedures in this area included the following:

Emphasis of Matter

WedrawattentiontoNote29(i)(b)ofthefinancialstatements,whichdescribestheprioryearadjustmentmade
amountingtoMVR 954,747/-tothecarriedbalanceoftheprepaymentaccount. Duringtheyearafull
reconciliationoftheprepaymentaccountwasperformedandincorrectamountsidentifiedfromprioryearswere
adjusted. Our opinion is not modified in respect of this matter. 

CostsofthecorporationarerecognizedintheIncomeStatementonthebasisofdirectassociationbetweenthe
costincurredandtheearningofspecificitemsofincome.Itisacommonpracticeinthecorporationtomake
prepayments for the services rendered from its suppliers.

Wehaveidentifiedcostrecognitionasakeyauditmatterbecauseofthesignificantcostrecognizedduringthe
year.Additionally,asthecorporationoftenmakesprepayments,anyerrorinaccuratelyassigningcoststothe
appropriate period could result in material misstatement.

Basedontheauditproceduresperformed,wefoundthattheprepaymentsrecognizedfortheyear2023isinline
with the corporations accounting policies. 

Performeddetailedanalyticalandsubstantiveauditprocedurestoensuretheprepaymentsrecognizedandadjusted
are in correct financial year. 

Formajorprepaymentsrecognised,wecross-referencedtheinformationavailablefromvarioussourcesagainstthe
costs and expenses recorded in the corresponding period. 

Obtainedtheprepaymentreconciliationandrecomputedthereconciliationforarithmeticalaccuracyandtalliedthe
carried forward balance against the open transactions in this account.
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Performed detailed analysis of the revenue recognized for the year 

Performed reconciliation of the member list with membership fee income recognized

Forthesignificantjournalentriesposted,obtaineddetailedbreakdownoftheentriesandensuredthatthe
transactions are related to current period.

Performedcutofftestingbyobtainingthedetailsof2024andensuredthatthatnofeesrelatedto2023hasbeen
recognized in 2024

Managementisresponsibleforthepreparationandfairpresentationofthefinancialstatementsinaccordancewith
IFRS,andforsuchinternalcontrolasthemanagementdetermineisnecessarytoenablethepreparationoffinancial
statements that are free from material misstatement, whether due to fraud or error.

Inpreparingthefinancialstatements,themanagementisresponsibleforassessingtheCompany’sabilitytocontinueas
agoingconcern,disclosing,asapplicable,mattersrelatedtogoingconcernandusingthegoingconcernbasisof
accountingunlessmanagementeitherintendstoliquidatetheCompanyortoceaseoperations,orhavenorealistic
alternative but to do so.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

ApartfromGovernmentgrants,theCorporationsmainsourceofincomeisfrommembershipandparticipation
fees,whichrepresentsasignificantamount.InvoicesissuedtoCustomerstocollectthefeesareinitiallyrecorded
as“advancefromcustomers”.TheCorporationpreparesamanualcomputationattheendofeachreporting
periodtorecognizerevenuebyreclassifyrevenueamountfrom"advancefromcustomers"totheRevenue
account.  

Giventhesignificanceofaccuratelyassigningrevenuetotheappropriateperiodandthatanyerrorsinthis
processcouldpotentiallyleadtomaterialmisstatementsinthefinancialstatements,wehaveidentifiedrevenue
recognition as a critical audit matter.

Our Response

Revenue  recognition
Refer to the summary of significant accounting policies in notes 3.4 of the financial statement

Risk Description

Basedonthetestsperformed,wefoundthattherevenuerecognizedfortheyear2023isinlinewiththe
corporations accounting policies. 

Our Response

Our audit procedures in this area included the following:

Basedontheauditproceduresperformed,wefoundthatthecostrecognizedfortheyear2023isinlinewiththe
corporations accounting policies. 

Our audit procedures in this area included the following:

Performeddetailedanalyticalandsubstantiveauditprocedurestoensurethecostsisrecognizedinassociationwith
the respective income.

For major events, matched the event costs against the revenue recognized.

Formajorevents,cross-referencedtheinformationavailablefromvarioussourcesagainstthecostsrecordedinthe
corresponding period when the event took place.

Performedcutofftestbyobtainingthedetailsof2024.Ensuredthatnocostsrelatedto2023hasbeenrecognized
in 2024.
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Ibrahim Shabeen

Partner

Dated Sunday, 19 May 2024

Certified Auditor: ICAM-FL-NLC

Prudent Chartered LLP

Auditor’s Responsibilities for the Audit of the Financial Statements 

Wecommunicatewiththosechargedwithgovernanceregarding,amongothermatters,theplannedscopeandtiming
oftheauditandsignificantauditfindings,includinganysignificantdeficienciesininternalcontrolthatweidentify
during our audit.

Identifyandassesstherisksofmaterialmisstatementoftheconsolidatedfinancialstatements,whetherdueto
fraudorerror,designandperformauditproceduresresponsivetothoserisks,andobtainauditevidencethatis
sufficientandappropriatetoprovideabasisforouropinion.Theriskofnotdetectingamaterialmisstatement
resultingfromfraudishigherthanforoneresultingfromerror,asfraudmayinvolvecollusion,forgery,
intentional omissions, misrepresentations, or the override of internal control.

Obtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignauditproceduresthatare
appropriateinthecircumstances,butnotforthepurposeofexpressinganopinionontheeffectivenessofthe
Company’s internal control.

Concludeontheappropriatenessofmanagement’suseofthegoingconcernbasisofaccountingand,basedon
theauditevidenceobtained,whetheramaterialuncertaintyexistsrelatedtoeventsorconditionsthatmaycast
significantdoubtontheCompany’sabilitytocontinueasagoingconcern.Ifweconcludethatamaterial
uncertaintyexists,wearerequiredtodrawattentioninourauditor’sreporttotherelateddisclosuresinthe
consolidatedfinancialstatementsor,ifsuchdisclosuresareinadequate,tomodifyouropinion.Ourconclusions
arebasedontheauditevidenceobtaineduptothedateofourauditor’sreport.However,futureeventsor
conditions may cause the Company to cease to continue as a going concern.

The engagement partner on the audit resulting in this independent auditor's report is Ibrahim Shabeen.

Ourobjectivesaretoobtainreasonableassuranceaboutwhetherthefinancialstatementsasawholearefreefrom
materialmisstatement,whetherduetofraudorerror,andtoissueanauditor’sreportthatincludesouropinion.
Reasonableassuranceisahighlevelofassurance,butisnotaguaranteethatanauditconductedinaccordancewith
ISAswillalwaysdetectamaterialmisstatementwhenitexists.Misstatementscanarisefromfraudorerrorandare
consideredmaterialif,individuallyorintheaggregate,theycouldreasonablybeexpectedtoinfluencetheeconomic
decisions of users taken on the basis of these consolidated financial statements. 

AspartofanauditinaccordancewithISAs,weexerciseprofessionaljudgmentandmaintainprofessionalskepticism
throughout the audit. We also:

Evaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessofaccountingestimatesand
related disclosures made by management.
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